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University of Warsaw – the best higher education institution in Poland

Perspektywy, http://www.perspektywy.pl/RSW2016/ranking-uczelni-akademickich
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Congratulations!
WNE UW – the best economics department in Poland

RePEc, https://ideas.repec.org/top/top.poland.html
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Do students care about the quality of higher education? 

̶ Czajkowski, M., Gajderowicz, T., Giergiczny, M., Grotkowska, G., and Sztandar-
Sztanderska, U., 2017, Choosing the future: economic preferences for higher
education using discrete choice experiment method. University of Warsaw, 
Department of Economics Working Paper 16(245).

̶ Preferences towards higher education programs

̶ Sample of 20,000 respondents aged 18-30

̶ Utility function parameters estimated using respondents stated choices



Do students care about the quality of higher education? 

̶ For “average” respondents – quality of HEI is of secondary importance
̶ Higher expected effort?

̶ Higher drop-out probability?

̶ But not for the best students because:
̶ Better diploma appreciated in the job market

̶ Better possibilities to gain in-depth understanding

̶ Makes it possible to get closer to the state-of-the-art

̶ Warning: smartest ≠ top achievers
̶ Results = f ( brains, effort, …)

   results A bra e fins f ort
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10 principles of economics

‒ Translation by:



10 principles of economics

1. People face trade-offs

2. The cost of something is what 
you give up to get it

3. Rational people think at the 
margin

4. People respond to incentives

5. Trade can make everyone 
better-off

6. Markets are usually a good 
way to organize economic 
activity

7. Governments can sometimes 
improve market outcomes

8. A country’s standard of living 
depends on its ability to 
produce goods and services

9. Prices rise when the 
government prints too much 
money

10. Society faces short-run trade-
off between inflation and 
unemployment



Microeconomics vs. macroeconomics

http://www.smbc-comics.com

http://www.smbc-comics.com/
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1. Compare the following two statements:

2. Claim B is better. So why is claim A used?

3. Claim B must be false

4. In other words: Trade can make some people worse-off

5. “By induction”: Trade can make everyone worse-off

A: Trade can make everyone 
better-off

Principle 5 – proof

B: Trade will make everyone 
better-off
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But seriously, what will economics teach me?



Economics is all about economic decision making

1. What is the objective function?

2. What are the alternatives?

3. What are the costs of these alternatives?

4. Optimization
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Economics is everywhere!

‒ Freakonomics

‒ E.g., crime, games, information,
family & children, mating, 
cheating at tests and many more

‒ Many 'Nobel' prizes in economics for 
such issues as:

‒ Asymmetric information

‒ Decisions under risk and uncertainty

‒ Transaction costs

‒ Evolutionary game theory

‒ Contracts

‒ …


